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High Yield Spread Commercial Paper Issuance 


saw its biggest single-day increase ever, spiking 116% to 

close at its highest level since 2015, while the inverse 

volatility ETP’s XIV and SVXY were temporarily halted 

after plunging more than 80%, a move XIV will not 

survive. It was a remarkable bout of volatility, though 

this appears to be more of a stock market correction 

after an exceptional bullish run. The VIX has since 

moved closer to 20, while the Dow appears to be 

climbing again. We would only downgrade the VIX 

further should these elevated readings persist. Treasury 

yields have started to move higher along with spreads, 

particularly the long end of the curve. C&I growth 

continues to sputter with yearly growth in the low-1% 

range as loans have hovered for the past four months. 

High yield bond issuance remains solid as spreads hang 

near cycle lows. Real estate loan growth remained 

steady this month as volume continues to reach new 

highs, but annual gains have been cut in half since late 

2016 as the CRE cycle is aging. CMBS issuance backed 

off its peak in December, though its 12-month total 

reached a new high. Spreads dipped slightly in January, 

but remain notably higher than a year ago as a troubled 

retail sector, elevated CRE prices, and alternative 

lending continue to draw uncertainty.

The Ten-X research team is monitoring a number of 

credit and liquidity indicators that are available on a 

high frequency basis, and will help signal any potential 

disruption to the economic and real estate cycles 

emanating out of the capital markets. This table 

provides a short hand monitor of current market 

conditions. The labor market got off to a strong start in 

January, adding 200,000 jobs on top of upward 

revisions to previous months. Labor force participation 

remained stagnant at 62.7%, though evidence suggests 

this low level may be due to demographic shifts. Wage 

growth surged to 2.9% year-over-year, its strongest 

reading of the expansion, as a number of minimum 

wage increases kicked in at the start of the year. 

Outgoing Fed Chair Janet Yellen stated in her last 

interview that the banking system is more resilient than 

a decade ago, but also noted that stocks and 

commercial real estate prices are elevated. After a 

promising jobs report pointed towards rising inflation 

and higher interest rates, Jerome Powell took the reins 

of the Fed just as the stock market hit one of its most 

tumultuous moments since the financial crisis. A huge 

sell-off caused the largest single-day point decline in 

the history of the Dow, a record 1,175 point fall. The VIX 



 



 



 

 



 



 


